NTS trade
shuts down, files

U.S. had actec trict
funds over irregularities
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i The state's largest for|profit trade school

‘has gone belly up, leaving at lcast 2,000 stu-

dents stranded and the U.S. Department of

'&umﬂon facing a potenfial bill of 87.8 mil-

n. .

by students and the =.:- of state charges
that it offered unapproved courses and violat-

ed other rules.
The achool has enrolled tens of thousands
of students In its combination study-by-mall

and branched out Into computer and office
technology in the 1980s. Last year it was the
single largest borrower of federally guaran-
teed loans after the Untversity of Maryland at
Baltimore, but many students dropped out
and defaulted on their federal loans.

NTS had a default rate of 51.2 percent in

tion notified NTS that it would withhold tu-
ition money from the school until after stu-
dents graduated and the pchool documented
that it had followed the rules. Usually,
up front for train-

The company listed 88.6 million in Labill-
ties and 8885,000 in assels
papers flled Sept. 21.
ing trade schools, NTS depended heavily on
fi money for its iIncome.

By law, the school must refund the full
tuition to students who were enrolled when it
closed or help them complete their education
in another school.

Maryland Higher
Shaila R. Aery sald yesie

Education Secretary
day that her office

would help place students (n other schools |.

and refund tultion from a new fund set up for
that purpose with contrjbutions from trade
school owners this year. Tuttion ranged from
_ 83,000 to 85,000.

State officials satd that as many as 2,000
students were enrolled inf NTS, many of them
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